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Aluminium industry expecting marginal production growth in 2018
German aluminium industry increases production in many areas / expectations for H2
cautiously optimistic / risks increasing
Düsseldorf, Germany, 30 August 2018 – So far this year, the development of business activity
in the German aluminium sector has been mainly positive. Production increases in the first
half of 2018 were reported by aluminium producers (up 0.9 per cent) and semis producers (up
0.4 per cent), while the output from aluminium converters showed a slight fall (down 1.3 per
cent). Expectations for 2018 as a whole are slightly positive, as GDA’s executive director
Christian Wellner explains: “Despite political uncertainties, the German economy has developed well so far this year. On top of these favourable general conditions, there are the positive
economic forecasts for aluminium, which are pointing upwards for nearly all product sectors in
Germany and the rest of Europe.”
Production development positive in H1 2018
Some 666,700 tonnes of raw aluminium were produced in Germany during the period January
to June 2018. Production was thus 0.9 per cent higher than the corresponding figure for the
previous year. It comprised 268,200 tonnes of primary aluminium and 398,500 tonnes of recycled aluminium. Year-on-year, production of primary aluminium declined 1.8 per cent while
the production of recycled aluminium rose 2.8 per cent.
There was a slight rise in the production of aluminium semis during the period H1 2018: up
0.4 per cent to 1,251,600 tonnes. Production here includes rolled products, extrusions, conductor material and wire for use in carmaking, the building and construction industry, mechanical engineering, the packaging sector, etc.
The major share of aluminium semis production by volume is attributable to the aluminium
rolling mills. The production of rolled aluminium products during the period January to June
2018 totalled 938,500 tonnes. This represents a rise of 0.4 per cent year-on-year.
With production of 300,400 tonnes, the producers of extrusions reported a stable situation in
the first half of 2018. The two most important markets for extruded products are the building
and transport sectors. Besides modern and innovative extrusion technology, one of the
strengths of this sector is the development of high-quality profile applications with enhanced
customer benefits.
The remaining share of semis production (conductor material and wire) rose 12.4 per cent to
12,700 tonnes.
German converters processed a total of 175,800 tonnes of aluminium during the period January to June 2018. The production volume was thus 1.3 per cent down on the corresponding
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period a year earlier. Aluminium conversion is divided into three sectors: foil and thin strip,
tube and aerosol and other cans, and metal powder. Production in the foil and thin strip and
tube and aerosol and other cans sectors fell 2.9 per cent and 1.9 per cent respectively, but
there was a marked increase of 13.7 per cent in the metal powder sector.
Situation and outlook: risks increasing considerably
For the German aluminium industry, the general economic conditions have weakened since
the beginning of the year. Nevertheless, demand from industrial user markets as well as the
German building industry is still at a satisfactory level. Accordingly, sentiment in the German
aluminium industry is cautiously optimistic.
Andreas Postler, head of Economics and Statistics at GDA, explains why the expectations of
the German aluminium sector have become more subdued of late: “The economic risks for
the second half of the year have increased markedly: trade disputes, punitive tariffs, problems
with the Worldwide Harmonized Light Vehicles Test Procedure (WLTP), etc. On top of this
there are the risks associated with the supply of raw materials resulting from the US-Russia
sanctions. We’re watching these developments with great concern.”
He summarises the outlook for the aluminium industry by saying, “Overall, we don’t see any
fundamental signs of an economic downturn in H2 2018 at the moment but, given the increased uncertainty, we’re only expecting a marginal increase in production on average in the
sector.”
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Production data for the German aluminium industry (in tonnes)
Change
year-onyear

Jan.-Jun.
2018

Change
year-onyear

2016

2017

Primary aluminium
Recycled aluminium
Total raw aluminium

541,400
700,300
1,241,700

546,800
722,900
1,269,700

1.0%
3.2%
2.3%

268,200
398,500
666,700

-1.8%
2.8%
0.9%

Rolled products
Extrusions
Conductor material + wire
Total aluminium semis

1,857,300
570,100
20,900
2,448,300

1,887,900
569,800
23,000
2,480,700

1.6%
-0.0%
10.0%
1.3%

938,500
300,400
12,700
1,251,600

0.4%
0.0%
12.4%
0.4%

266,300
42,100
28,300
336,700

268,900
44,600
33,000
346,500

1.0%
6.0%
16.6%
2.9%

135,400
22,100
18,300
175,800

-2.9%
-1.9%
13.7%
-1.3%

Foil and thin strip
Tube / aerosol and other cans
Metal powder
Total aluminium conversion

Sources: GDA and Federal Statistical Office; data partly provisional.
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